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Dear Sir/Madam
Thank you for the opportunity to contribute a submission to the National Commission of Audit.
Health expenditure in Australia is significant at around 9.5% of GDP. With an ageing population and growing
burden of chronic disease, it is essential to underpin health investment with cost-effective and efficient
service utilisation and patient-centred care.
Managing expenditure growth in health


Improving the utilisation of health technologies delivers measurable savings to government. Through its
work in the primary care setting, NPS Medicinewise has returned over $650 million in health savings
providing a return on investment of 2:1. There is real potential to do the same in areas like disability
and aged care.



Around 190,000 people are admitted to hospital each year with adverse medicines events at a cost of
about $660 million. Approximately 50% of these admissions are avoidable. NPS MedicineWise
provides consumers with the knowledge and tools to reduce medical misadventure and supports better
and safer prescribing to keep people out of hospitals.



NPS MedicineWise has a proven track record in delivering better economic and health outcomes, and
with ongoing support can continue to help government respond to the challenges of the changing health
landscape.

Achieving value-for-money on behalf of taxpayers
NPS MedicineWise has been funded by government since 1998 to help Australians get the most out of their
medicines and other health technologies and achieve better quality care at a lower cost. Our work
maximises government’s investment in health technologies by ensuring they are used according to best
practice, to minimise waste and in patients most likely to achieve a positive outcome. NPS MedicineWise
programs routinely demonstrate shifts in prescribing and test ordering behaviour that deliver savings to the
Pharmaceutical Benefits Scheme (PBS) and the Medical Benefits Scheme (MBS)—over $650 million in
savings have to date been fully validated and accepted by government. Year on year, NPS MedicineWise
has directly delivered between $1.60 and $2.00 for every dollar spent on program delivery and this does not
take into account indirect savings resulting from better educated doctors and consumers.
NPS MedicineWise focuses where it can make the most difference and changes in the health landscape will
see us intensify work in new and emerging areas. Personalised medicine, pharmacogenomics and very high
cost drugs for small patient groups will be key cost drivers for health care in the future. At NPS
MedicineWise we are committed to using our change methodology to ensure value-for-money in these new
areas while continuing to support day-to-day practice in primary care.

Independent, not-for-profit and evidence based, NPS MedicineWise enables better decisions about medicines
and medical tests. We are funded by the Australian Government Department of Health.
National Prescribing Service Limited ABN 61 082 034 393

